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ALGONQUIN Pou! BUILDING CREDITS LIMITED 


ZAG Sit GLA Re AWE NSU Es WW IENS 
LO ONT Ont Oo eno 21Ol tS 20213 


August I4th, 1970 


To the Shareholders: 


The six-month period ended June 30th, 1970 resulted in a net unaudited 
DROt Ole Onozae 


The reduction in semi-annual profit was occasioned by: 


(1) Higher cost of borrowed money. 
(2) A reduction in collection of accounts previously 
considered uncollectable, although again a gratifying Wal 
reduction was made in reserve for Se ae accounts. e / | | 
NAApACE Leh lase ewe : 
(3) The continuation of low interest c Ags on the - 
Hardee loan until June 30, 1970. /At July I, 1970 ad UR P 
ee the rate applicable to the Hardee‘loan was fmeeesced PCa Pett Lethon 
hv sag Te to 8.6% or an annual increase of $64, 000. on the 


$2, 208, 623. note outstanding. 


On March |I5th, 1970 the second annual instalment of $333,600. of the 
non-interest bearing debentures was paid by way of cash payment of 
$133,440, and remaining $200, 160. by the issue of 40,032 class A 
preference shares, 


The current financial situation has caused a reduction in the number of 
premature mortgage payouts, The drop in housing starts has reduced 
the net sales of the Duo—Matic group but selective sel ling practices 
have improved the per dollar profit in the Duo Group and a reasonably 
good full year is still anticipated. 


Caria ranichin, 
President 
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ALGONQUIN CAPITAL CORPORATION LIMITED 


STATEMENT OF CONSOLIDATED PROFTT ANT LOSS 
FOR THE SIX MONTHS ENDED JUNE 30, 1970 
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Revenue 
Harned service charges and other income 
Interest on investment in Hardee Farms 
International Limited 


iixpenses 

General and administrative expenses eSvacenle 

Costs of borrowing money ey te ED ESS 

Provision for doubtful accounts (13,054.) 

Depreciation 692, 

Total expenses LOW ies 
Profit before income taxes and extraordinary item Oyeer. Lo nenoe 
Tncome taxes SOLS 23.096: 


Profit before extraordinary item 


‘ 7 oN 2pplgssy 20,158. 


ai ee of loss 


Axtraordinary item 
Reduction of inco 
carry forward 


Net profit for period 


farnings per share: 
~ Profit Berorel eee edineas eae 
i ceeeemmneeinnaemmiaemiaiienditiiatiaiatiene 


Net profit for period 


Statements are subject to notes attached. 


i 
f 


ay. Ve Ms es { ta Keno 


Sa BAA A ea HL NS I eee Poth ly Se MR CEREAL I rer RI a eo 


sce KSISCO AMAA CAN IA aN tren et BEN RM A 
ADI EOL SBD ee TN 


ai tal od by | band ego aly ANE f @ Vl, RQ / } lo be ie ¢ pte x 


Pawedl.  Wiker’ > ~ ff Ge) 


may, he : ’ 7 . f wai pas th AU f , A 
“a Geese? iy i Bi +e nie eh 
aR, CACM § cave “ar y iad ay na ee 


oy 0c), tee 
a a a haa 
ek 
er: peek 


gael “ 


a ‘” 
ee 7 
\ Jey a! 47 
» . 
(on nae, 
ae bs i ng oe ie | > 
} an hs 1 4) +e ane a ‘nell 
ahs aa oF 0 Mey. rae e i a la ; 
x a aiby = PN OR iaeineanattd tote ih poe es 
a Mtigi peep etal Pdi Bs Ded nal Hea ie on J me ¢ 
’ i ix , y Ts 
: ee, 5 Ea f ; ‘i “ Re ¢ 7 “— vy ny “ Nae a E:. rg ts t 4 
ae Mh, «Aaa? : ¥ ? Tat ple ay gy nt eek ne ’ ie nsf Shia ; 
os ‘ ve | ; f nid i hee ; Ae ' 
i i ‘ , i : ree: | ay on ig vas a a AL r 
« ? \ fi ® i come 
a ra 
Me Rea Sal 
: ia 
x ” ca 1 
ye ? Dees ees a7 , 
: \ i) pal oy a 
1 + ee a 7 Pivg my Aaa i i] 
{ eifiyh : y f : r : 
hd ee ; * i aa ns fi; - te 
ty AD fot , ae 5  * 
r a, ; cay 4 pa 2 
By WC ea a pornaicoeeny Bie 
- ee ie Bays a . . 
A wer aon meee ; & } ‘PEM sige rat as" ’ i <3 


, Gf Ad > 


; he eth Les ‘a =) 
cry iL aba 
a "% e ' 


ae os AL a 


“obi 4a hes emis 
i ros : , . 
Pees er ala wi kis all 
J og eke am ' r 


\ Vig tt - fe ras ‘ es 
Mb Gh a Ear 
PS hs ies 
By x Mn | 

uns i 


4p 
he? yl 


ALGONQUIN RUTLDING CREDITS LIMIT#RN 
and its wholly-owned subsidiary 


ALGONQUIN CAPITAL CORPORATION LIMITED 
STATEMENT OF CONSOLIDATED SOURCK ANI) APPT.ICATION OF FUNDS 


FOR THE SIX MONTHS ENDED JUNE 30, 1970 
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19 (9 
Funds were provided from: 
Payment received on mortgages receivable $ 119,264. 
Payment received on instalment notes receivable 87 030. 
Sale of common shares 
Bank loans (net of repayment ) Be LOO), OOO te) 
106, 90328 
Funds were applied to: 
Net profit for period bees 
Less: adjustment for items not resulting 
in the receipt of funds (net) 2 ald. 
Funds applied to operations S209 3% 
Repayment of collateral trust notes 
Payment of debenture instalment L335 u40 « 
Reorganization costs 
Investments: 
Hardee Farms International Limited 
Duo-Heet Distributors Limited ie oie 
Land (net of mortgage) Lene). 
Purchasé city office furniture OT 
ZO0THDD: 
Decrease in funds OF De. 
Represented by net change in 
Cash ail FU 
Sundry receivables TORO50% 
Accounts payable and accrued liabilities 2,089. 


1969 


$ 413,758. 

207, 62h. 
1, L5OsS30r 
1,400,000. 
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133,440. 
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ew Olt, ose 
260,509. 
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3296635. 
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136,15 
Syioo8 
(19,887. ) 


Decrease in funds as above eiprien L2heoe 
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ALGONQUIN BUILDING CREDITS LIMITRD 
and its wholly-owned subsidiary 


ALGONQUIN CAPITAL CORPORATION LIMITED 


NOTES TO CONSOLIDATED INTERIM STATEMENTS AS AT JUNE 30, 1970 
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Note 1. 
Results of the subsidiary Duo-Heet Distributors Limited were not consolidated 
as the operations of a manufacturing company and a finance company are not 
comparable. Duo-Heet incurred a loss of $39,544. for the six months ended 
May 31, 1970. Owing to seasonal factors sales and profits are normally higher 
in the second half of the year and, therefore, figures for the first six months 
are nov usually andicatave of the results *for the full year. 
Duo-Heet operations in the six month period ended May 31, 1969, produced a loss 
of $37,000. while operations for the full year ended November 30, 1969 produced 


a pre-tax profit of $35,000. 


Note 2. Harnings per share 


The earnings per share figures are calculated using the weighted daily average 
of both classes of shares outstanding during the period. 

Fully diluted earnings per share have been calculated on the assumption that 
all of the non-interest bearing debentures had matured at the beginning of the 


period and the related Class A preference shares had been issued. 


1970 1969 
Fully—Diluted Earnings per share 
Profit before extraordinary item age) Bye 
Net profit for period aga 6) eM, 


Notes3: 
Figures are unaudited and include estimates subject to adjustment when 


results for the full year are determined and audited. 
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